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1 Background

Through the provision of financial services to the poor, microfinance has
gained international recognition as one of the most valuable tools to
alleviate poverty. An extensive body of field research indicates that access
to microfinance services increases prospects of escaping from poverty and
ensures that vulnerable populations do not further plunge into economic
depression. Microfinance fosters and harnesses the spirit of self-reliance
as it seeks to extend financial services to poor populations which have
traditionally been excluded from the formal financial sector. According to
the State Bank of Pakistan, since the initiation of the microfinance
movement in the country in 1990s, about two million households have
been served. Due to the poverty incidence in Pakistan, the demand for
microfinance has been consistently rising.

Drawing on the principles of social justice and brotherhood, Akhuwat
strives to alleviate poverty by creating a system based on mutual support
in society. Brotherhood, the literal meaning of the metaphor ‘Akhuwat’
remains the underlying philosophy of the organization with microfinance
serving as its operational strategy. As a registered non-governmental
organization, Akhuwat has been operating in various cities and towns
across Pakistan since 2001. From a first loan of Rs.10, 000, Akhuwat’s total
disbursement of interest free loans has now exceeded Rs. 3.3 Billion,
benefiting more than 230,000 families. It has a network spanning over 153
branches in more than 105 cities.

2 Akhuwat

The mission of Akhuwat’s is poverty alleviation through interest free
microfinance. Akhuwat is not just a microfinance institution, it is a
movement: a movement of brotherhood and solidarity. Akhuwat’s
principles are the reasons for its immense success. The volunteers within
the organization have shaped it to be what it is today.

Brotherhood, the literal meaning of the metaphor ‘Akhuwat’ as derived
from the Islamic tradition, remains the underlying philosophy of the
organization with microfinance serving as its operational strategy. Over
the years, the operational methodology and practices of the organization
have been refined as it has delved deeper into the realm of microfinance.
While drawing on the tradition of Qarz-e-Hasan (interest free loans)
approved and practiced by the Prophet Muhammad [PBUH], Akhuwat
has also over time incorporated many of the best practices and lessons
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learnt from conventional microfinance movements. Efficient operational
strategies of the organization complemented with innovations in
approach and methodology have allowed Akhuwat to maintain its policy
of charging no interest without compromising on outreach and impact of
its program. (For details www.akhuwat.org.pk)

2.1 Vision:
A poverty free society built on the principles of compassion and equity.

2.2 Mission:

To alleviate poverty by empowering socially and economically
marginalized families through interest free microfinance and by
harnessing entrepreneurial potential, capacity building and social
guidance.

2.3 Objectives:

% To provide interest free microfinance services to poor families
enabling them become self-reliant.

% To promote Qarz-e-Hassan as a viable model and a broad-based
solution for poverty alleviation.

% To provide social guidance, capacity building and entrepreneurial
training.

% To institutionalize the spirit of brotherhood, compassion, and
volunteerism.

% To transform Akhuwat borrowers into donors.

% To make Akhuwat a sustainable, growth-oriented and replicable
organization.

3 Progress Report of Akhuwat-FOF Pakistan Manshera Branch

3.1 Overview of Akhuwat- FOF Pakistan, Manshera Branch

Description

Project Started on December 17, 2012

Total Funds Committed by FOF PKR 1,000,000

Funds Received as on 1-7th December 2012 PKR 1,000,000







